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Question No:1 (Marks: 1) -Please choose one
Wages outstanding given in the trial balance will be treated as a (an):

» Asset
» Liability O

» Revenue

» Deferred expense < ,

Question No: 2 (Marks: 1) -Please choose one “
Prepaid interest given in the Trial Balance will be treated w

» Asset @
> Liability Q

» Revenue
» Deferred expense

ose one
4, 90,000. Profit sharing share ratio of
ctively what will be the Profit share for Mr. C

Question No: 3 (Marks: 1) -PI
If company has distributable profi

Mr. A, Mr. B and Mr. C is 2:3:
in distributable profit.
» Rs. 98,000

» Rs. 1,47,00
> Rs. 2,45
> Rs. 3, 43,000

Questiondc (Marks: 1) -Please choose one
If the j of partners are fixed then, at the end of financial year a partner’'s
dra transferred to the:

% Credit side of the partner’s capital account
Credit side of the partner’s current account

» Debit side of partnership bank account
» Debit side of the partner’s current account

Question No: 5 (Marks: 1) -Please choose one

If company has distributable profit of Rs. 490,000, Profit sharing share ratio of
Mr. A, Mr. B and Mr. C is 2:3:5 respectively. What will be the share of profit for
Mr. A in distributable profit?




» Rs. 98,000

> Rs. 147,000
» Rs. 245,000
> Rs. 343,000

Question No: 6 (Marks: 1) -Please choose one

In which situation(s) Partnership is dissolved?

» In case of death of partner
» At the admission of new partner O

» If any partner resigned from partnership

» All of the given options < ’

Question No: 7 (Marks: 1) -Please choose one

@ @
In calculating earning per share (EPS), the net profit is divw which of the
following?

» Number of ordinary shares @
» Number of preference shares O
» Paid up capital

» Authorized capital

Question No: 8 (Marks:1) -PI ¢hoose one

Which of the following statemen RUE about the limited company form

of business? \
» The limited comp ygn of business allows ownership of the business
to be spread amongst eople

» Shareholders’c ppoint professionals
» Sharehol are personally liable for all the liabilities incurred by
the business @

» Reg ing of information about the affairs of the company is a legal
requirem?

Queﬁpn 0:9 (Marks:1) -Please choose one

@e limited company can commence its business:

Immediately on receiving a certificate of incorporation
» Without receiving a certificate of incorporation
» Only when it receives certificate of commencement of business
» Only when it receives both, the certificate of incorporation as well as
certificate of commencement of business

Question No: 10 (Marks: 1) -Please choose one

An example of financing activities in the context of cash flow statement is:



» Capital expenditures on purchase of fixed assets
» Long-term deposit

» Financial charges paid

» Dividend paid

Question No: 11 (Marks: 1) - Please choose one
A firm may earn profit during an accounting period but have less money in the
bank at the end of the period then it had at the beginning. Which § the

followings, on its own, could explain this?

» Not paying invoices received from creditors O
» The sale of fixed assets during the period
» An increase in trade debtors over the course of the pehi

» An increase in the depreciation charge relative to theypreviaus accounting
period

Question No: 12 (Marks: 1) -Please choose o
The primary purpose of preparing a cash flow st
provide information about:
» Its financial position at the end of a
» Its cash receipts and cash payme

» Its financial position at the star,of
» None of the given options

Question No: 13 ( Marks: 1%)\ lease choose one

for an entity is to

ng period
ing an accounting period
unting period

Which of the following opti iS\TRUE about the Sales returns?

%’
» Sales refurhs reduce the Gross sales of the firm
| 2 Sale affect the Net income of the firm
» S eturns affect the flow of cash
> e given options

n No: 14 (Marks: 1) -Please choose one
persons who sign articles and memorandum of the company and contribute
in the initial share capital of the company are called:

» Subscribers
» Shareholders
» Managers
» Directors

Question No: 15 (Marks: 1) -Please choose one



The charter of a company which defines the limitations and powers of the
company is called:

» The memorandum of association

» Articles of association

» Statutory report

» Certificate of commencement

Question No: 16 ( Marks: 1) -Please choose one

> A listed company
» A partnership firm < ,
> A trust

2
Question No: 17 (Marks: 1) -Please choose one \\/

Which of the following can offer its share to general public at large?
» A private limited company O®

Which of the following are the owners of a company? ?\‘

» Proprietors
» Partners O

» Shareholders

» Managers @
Question No: 18 (Marks: 1) - P{ e ose one

Current accounts of the partners U@é opened when the capitals are:
» Normal

» Floating Q\

» Fixed

» Fluctuating .
Question No: 19 rks: 1) -Please choose one

Rent receivableAgivewin trial balance) is an item of

> Balaheet
| 2 oss Account

ading Account
oth Balance Sheet and Profit & Loss Account
Q&

tion No: 20 (Marks: 1) -Please choose one

When closing stock is given in trial balance, then it will effect:
» Trading account only
» Balance sheet only
» Owner's equity only
» Both Trading account and Balance sheet

Question No: 21 (Marks: 1) -Please choose one



Which of the following account is affected from the Drawings of cash in sole-
proprietorship business?

» Capital account

» Shareholder account

» Liability account

» Expense account

Question No: 22 (Marks: 1) -Please choose one

An asset is considered to be a current asset if:

» It has been bought recently and was bought new and not used
» It can be realized in cash or sold or consumed in the busi % within

one year ‘ !
» It is a piece of new machinery that is expected to last for a t ten years

» All of the given options \V‘

Question No: 23 (Marks: 1) -Please choose one

General office expenses are charged to which of the ing head:
» Administrative expenses O
» Marketing expenses
» Selling expenses
» Financial expenses @
Question No: 24 ( Marks: 1) e choose one
Which of the following woulc& e considered as a component of 'cost' of
stock?

» Salaries of selli aff

» Transportatiof | rd costs
» Import duti

| 2 Purchasqiy

Questio (Marks: 1) -Please choose one
A fin ' tement that indicates the success or failure of a business, over a
peri e is called:

» A cash flow statement

A retained earnings statement
» An income statement
» A balance sheet

Question No: 26 (Marks: 1) -Please choose one

Which of the following is NOT correct about income tax?
» Different companies pay tax on different rates
» It is treated as an expense and debited in Profit & Loss account



» When financial statements are prepared, an estimate of expected tax
liability is made
» It is treated as an expense and credited in Profit & Loss account

Question No: 27 (Marks: 1) -Please choose one

Following information are extracted from books of Mr. XYZ

Particulars Rs.

Closing value of stock 40,000
Write off Bad debts (given in adjustments) 2,400
Sundry Debtors (given in trial balance) 33,200 O

Provision is created on Debtors at 10%

Identify the Total amount deducted from Sundry debtors. ( ,
» Rs. 460
» Rs. 2,400 0
» Rs. 3,080

» Rs. 5,480

Question No: 28 (Marks: 1) -Please cho %
If (Amount of new provision + Amount of bad r@ mount of old provision
then amount will be shown on:
» Debit side of P & L account @
» Credit side of P & L acco
» Asset side of Balance Sh@~
t

» Liability side of Balaan\

Question No: 29 ( Mar Please choose one

Which of the foIIOW| y|ng entry will be recorded, if sales to Mr. “A” of
Rs.336 have been jted,to Mr. “B” account?

> A’s a r.) and B’s account (Cr.)

> B s a ) and A’s account (Cr.)

unt Dr and B'’s account (cr.)
unt (Dr and Sales account (Cr.)

ﬁn No: 30 (Marks:1) -Please choose one

ich of the following account(s) will be affected, while rectifying the error of
sales Rs.100 to Mr. “A” recorded in the purchases book?

» Sales account

» Purchase account

» A’s account and Sales account

» Sales account, purchase account and A’s account



Question No: 31 (Marks: 1) -Please choose one

Which of the following is shown on credit side of creditors control account?

» Bills Receivable
» Return inwards

» Credit purchases
» Discount allowed

Question No: 32 (Marks: 1) -Please choose one

» Cash sales and cash received from debtors
» Credit sales and cash received from debtors < ’
» Cash sales and credit sales

» Cash ales and credit purchases \\/o

Question No: 33 (Marks: 1) -Please choose one

\
Sales are calculated by adding: @

Which of the following is NOT based on the concept uble entry book
keeping system?

» Subsidiary Ledgers
» Creditors Control Accounts
» Debtors Control Accounts @

» All of the given options

If Bad Debts written off are \ adjustment, then which of the following entry

Question No: 34 ( Marks: lease choose one
V,
for bad debts written off is, CORRECT?

2

» Bad debt and Trading a/c (Cr)
» Provision for,Bad and Doubtful debts a/c (Dr) and Bad debts a/c(Cr)
» Bad 'a (Dr) and debtors a/c (Cr)

> Tr?i g a/c (Dr) and Bad debts a/c (Cr)
i 0:35 (Marks:1) -Please choose one

r the following data:

vision created in 2006 Rs. 2,500

Bad debts in 2007 Rs. 1,500

Sundry debtors on 31-12- 2007 were Rs. 40,000 and provision is created @
5%.

Which journal entry is Correct for the provision for doubtful debts for the year
2007.

» Provision for doubtful debts a/c Rs. 1,000 (Dr) & Profit & Loss a/c Rs.
1,000 (Cr)



» Profit & Loss a/c Rs. 2,000 (Dr) & Provision for doubtful debts a/c Rs.
2,000 (Cr)

» Provision for doubtful debts a/c Rs. 2,000 (Dr) & Profit & Loss a/c Rs.
2,000 (Cr)

» Profit & Loss a/c Rs. 1,000 (Dr) & Provision for doubtful debts a/c Rs.
1,000 (Cr)

Question No: 36 ( Marks: 1) -Please choose one

Particulars Rs.
Opening written down value of machine 4,00,000
Cost of machine purchased during the year 50,0009
Depreciation during the year 2 0
closing written down value (WDV) of the Machines

> Rs. 4, 30,000 \/0
» Rs. 4. 50,000 \
» Rs. 4, 70,000 v
» Rs. 70,000 $
séohe

Question No: 37 (Marks: 1) -Please ch6~

In accounting accumulated depreciation isF= ="
» Treated as a reserve @
» Treated as a contra asset
» Treated as a surplus Q~

» Treated as an expens \
Question No: 38 ( Ma % - Please choose one

Find out the missing an Accounting Equation with the help of given
data: @
1/ Cash Rs. 22,500
O Debtors Rs. 500
Total Assets Rs. 80, 385
Q‘ Accounts payable Rs. 1,000
Q Total liabilities Rs. 20,000

Q Rs. 60,385 owner’s equity

» Rs. 61,385 owner’s equity
» Rs. 99,885 owner’s equity
» Rs. 99,385 owner’s equity

Question No: 39 (Marks: 1) -Please choose one

Stock of Trading concern consists of:

» Raw material



» Work in process
» Merchandise inventory
» All of the given options

Question No: 40 (Marks: 1) -Please choose one

Consider the following inventory record:

Date Item Quantity | Cost/Unit
2007Jan. 2 | Opening 100 Rs.18.00
inventory
Mar. 4 | Purchase 400 19.00
May 8 | Purchase 800 20.00
Nov. 3 | Purchase 500 21.00

Four hundred units are unsold, Use the FIFO method of in e%[o‘?costing and
determine the value assigned to the 400 units on hand it t& of the period.

> Rs.7, 500
> Rs.7. 978
> Rs.8 000 O

> Rs.8, 400
Question No: 41 (Marks:1) -P se one
Partig.k Rs.

Opening stock Q% terial 100,000
Closing stock’o material 85,000
Purchases of'taw material during the | 200, 000
period .
COW terial Consumed ?

» Rs. 205,00 V

> Rs.

» 0
> ,000
&

No: 42 (Marks: 1) -Please choose one

In“epst of goods sold statement the ‘cost of goods manufactured’ is equal to:

» Total factory cost + Opening work in process + Ending work in process

» Total factory cost + Opening work in process — Ending work in
process

» Total factory cost - Opening work in process + Ending work in process

» Ending work in process +Total factory cost — Opening work in process



Question No: 43 (Marks: 1) -Please choose one

What would be the value of total factory cost, if the cost of material consumed
during the month is Rs. 6,000, labor cost incurred is Rs. 2,000 and the factory
over head cost is Rs. 2,5007?

> Rs. 6,000
» Rs. 8,000

> Rs. 4,500
» Rs. 10,500 @

Question No: 44 (Marks: 1) -Please choose one

Which of the following item appears in Trading Account of a bu&@

2
» Interest expenses \V
» Wages and salaries

» Depreciation expenses

» Discount Allowed

Question No: 45 (Marks:1) -Please one

If the cost of sales is Rs. 60,000, sales a 5 000 and operating expenses
are Rs. 20,000 during the year, what% e value of Gross Profit?

> Rs. 15,000 \Q )
> Rs. 35,000
> Rs. 55,000
> Rs. 60,000 .

Question No: 464 (\Marks: 1) - Please choose one

v

Identify that whic p’ e following particular(s) would NOT be shown in the
format of a Oﬂ Beok?
(1) Che mber

(2) Da saction
(3) f transaction
1
» (1) & (2)only
(1) & (3) only
» (2) & (3) only

Question No: 47 (Marks: 1) -Please choose one

The process of transferring journal entry information to the ledger is called:

» Journalizing



» Posting
» Balancing
» Analyzing

Question No: 48 (Marks: 1) -Please choose one

Which one of the following is a type of General Ledger?

» Book of original entry

» ‘T’ Account
» Source document
» Day book m

Question No: 1 (Marks: 1) - Please choose one

» Share
» Bond
» Equity

\/’
» Reserve ?S
1) - Please choose one_’ Q

Question No: 2 ( Marks:

Debenture is also named as: < , -

What types of changes (is) are made at the admissign of\partner in partnership?
P Assets of old business will be revalued
» Liabilities of old business will be reva@

» Good will of business will be revalsed
» All of the given options

Question No: 3 (Marks: 1) » e choose one

The balance sheet reported a inning balance of Rs. 20,000 in Accounts Receivable
and an ending balance of Rs, 15,000. Credit Sales of Rs. 200,000 were made during the
year. Using this informati ute cash collected from customers.

> Rs. 215,00 @
> Rs. 195,000
> Rs. 2

| 4 RSQ: 000
Que% :4 (Marks: 1) - Please choose one

C ow statements, which of the following would appear as an inflow of cash?
The repayments of a bank loan

Dividend issue in the current year
» Money received as result of selling fixed assets
» The difference between the valuations of old and new fixed assets

Question No: 5 (Marks: 1) - Please choose one

Which of the following is NOT a cash inflow?

» Purchase of fixed asset



» Sale of fixed asset
» Issue of debentures
» Cash from business operation

Question No: 6 (Marks: 1) - Please choose one

What are the effects on financial statements, if Rs. 6,000 transfer to general reserve is
given in adjustment?

P It will be treated in Income Statement only
» It will be treated as current liability in balance sheet only
P It will be treated in profit and loss appropriation account only

» it will be treated in both profit and loss appropriation account a the

balance sheet

Question No: 7 (Marks: 1) - Please choose one “~ .

Which of the following is the most important document of the CW?

» Memorandum of Association E
» Articles of Association
» Prospectus Q

» Annual Report

Question No: 8 (Marks: 1) - Please¢ho

Which of the following document(s) d relation of company with outside world?
» Memorandum of Associa K
» Articles of Association<
®

» Prospectus
» Statutory Declar@

Question No: 9 1) - Please choose one
The income stat t of the Limited company is also known as:
> M ng account

d Loss account
and Loss Appropriation account
urrent Account

Que;tion No: 10 (Marks: 1) - Please choose one

In which of the following auditor’s remuneration payable is shown?

P In balance sheet under the head of current liabilities only

» In balance sheet under the head of current assets only

» In income statement under the administrative expense only

» In both balance sheet under the head of current liabilities and income
statement under the administrative expense



Question No: 11 ( Marks: 1) - Please choose one
The charter of a company which defines the limitations and powers of the company is
called:

» The memorandum of association

> Articles of association

» Statutory report

» Certificate of commencement

Question No: 12 ( Marks: 1) - Please choose one
Which of the following represents the partnership agreement in writing?
» Partnership registration O
» Partnership-at-will < ’
» Partnership deed

» Partnership certification \VQ

Question No: 13 (Marks: 1) - Please choose one

Which of the following represents the relationship betwee ons who have agreed to
share the profit of business carried on by all or any @ ting for all?

» Sole-ownership

» Private limited company
» Public limited company
» Partnership

Question No: 14 (Marks: 1) - Please ¢hoose one

5

Which of the following stateme RUE about the Accounts receivable?
%% W

» Accounts receivable a n a company buys goods or services from
another party on credit

» Accounts receivable.dsta rhiscellaneous category that may include loans to
employees

» Accounts r are more formal than notes receivable
» Accounts feceivable are often called trade receivables
Question Ne: (Marks: 1) - Please choose one
Whi% e following is TRUE about provisions?

is necessary to prepare for showing true picture of balance sheet
It is a reduction from assets

It is prepared for specific purposes
» All of the given options

Question No: 16 (Marks: 1) - Please choose one
Which financial statement show what a business owes at a particular point in time?

» A cash flow statement
» The bank statement for the business



» A balance sheet
> A statement of retained earnings

Question No: 17 ( Marks: 1) - Please choose one

Which of the following is an example of operating expense?

» Purchasing operating equipment
» Purchasing cleaning services

» Purchasing an investment in another company

» Purchasing a computer for the accounting office @
Question No: 18 ( Marks: 1) - Please choose one -( ’
Short-term investments include all of the following EXCEPT: < ,v

» A bond receivable intended to be sold within one year ®
» Frequently traded securities \y
» A stock investment in the General Electric Compan

one year
» A shares investment in the Coca-Cola C intended to be held for
several years 6

Question No: 19 (Marks: 1) - Please c

ed to be sold within

The figure of cash received from debtors gén cated either from cash book or:

» Debtor’s Control Account
» Balance Sheet \
» Profit & Loss Account

» Bills Payable Acco

t
.

Question No: 20 ( 2 1) - Please choose one

Following inform}‘o xtracted from books of Mr. XYZ
p .
r\ v Particulars Rs.
ing value of stock 40,000
rite off Bad debts (given in adjustments) 2,400
Q Sundry Debtors (given in trial balance) 33,200
Provision is created on Debtors at 10%
Idéatify the Total amount deducted from Sundry debtors.
» Rs. 460
> Rs. 2,400
» Rs. 3,080
» Rs. 5,480

Question No: 21 ( Marks: 1) - Please choose one

Consider the following data and identify the amount which will be deducted from
Sundry Debtors in Balance Sheet.



Particulars Rs.

Bad debts (from trial balance) 1,600
Provision for doubtful debts (old) 2,000
Current year’s provision (new) 1,000

» Rs. 600

» Rs. 1,000

» Rs. 2,000

» Rs. 2,600

Question No: 22 ( Marks: 1) - Please choose one 7\

Which of the following entry will be recorded, if a cheque deposited is di W by
bank?

*
» Bank Account (Dr.) and Debtor's Account (Cr.) \V
» Debtor's Account (Dr.) and Bank Account (Cr.)
» Dishonored Cheque Account (Dr.) and Bank Ac (Cr.)

» Creditor's Account (Dr.) and Bank Account @

Question No: 23 (Marks: 1) - Please chogse

Which of the following account(s) will be , while rectifying the error of an
amount Rs.200 received from Mr.”P” wroig ited to Mr.”Q’s” account?

» Both of Mr. P's & Mr.Q's Ac

» Only Cash Account

» Only P’s account \
» Only Q’s account Q

Question No: 24 ( Marks:) - Please choose one
Which of the followi nt(s) will be affected, while rectifying the error of sales
Rs.100 to Mr. “A” in the purchases book?

(.

account
count and Sales account
les account, purchase account and A’s account

Question No: 25 ( Marks: 1) - Please choose one

"Goods sold to Mr. Salman for Rs. 6,000 have been forgotten to enter in books of
accounts", is an example of:

» Error of principle

» Error of omission

» Error of commission
» Error of original entry



Question No: 26 ( Marks: 1) - Please choose one
Transaction that has been completely forgotten to enter is called:

» Error of principle

» Error of omission

» Error of commission
» Error of original entry

Question No: 27 ( Marks: 1) - Please choose one
Which of the following is (are) included in Creditors Control Account? O

» Discount received from supplier < ,
» Credit purchases

» Bills payable .
» All of the given options \V

Question No: 28 ( Marks: 1) - Please choose one \
Which of the following is NOT included in Debtors chcount?

» Cash sales
» Credit sales
» Bills receivable @

» Discount allowed

Question No: 29 (Marks: 1), se choose one
Which of the following subsidi &k(s) is (are) maintained for debtors control

account?
.
» Sales Day Bo s
» Sales Retu
» Debtors %
> All of options

(Marks: 1) - Please choose one
following is NOT based on the concept of double entry book keeping

SQ !
Subsidiary Ledgers

» Creditors Control Accounts
» Debtors Control Accounts
» All of the given options

Question No: 31 (Marks: 1) - Please choose one
Which of the following entry will be recorded when the Bad Debts are recovered?




» Cash account (Dr.) & Bad Debts recovered account (Cr.)

» Accounts Receivable account (Dr.) & Bad Debts recovered account (Cr.)
» Bad debts recovered account (Dr.) and Profit & Loss account (Cr.)

» Provision for doubtful debts account (Dr.) & Cash account (Cr.)

Question No: 32 (Marks: 1) - Please choose one

In which of the following condition(s) DEBT is regarded as BAD.

» Bankruptcy of the debtor
» Disappearance of debtor’s business O

» Failure of repeated attempt to collect the debt

» All of the given options < ’

Question No: 33 (Marks: 1) - Please choose one

~ @
Which of the following is CORRECT for Doubtful Debt? \\/

» It is shown in balance sheet
» It is a definite loss to the business
» It is not shown in balance sheet Q
» No provision is necessary for it

Question No: 34 (Marks: 1) - Pleasg’ch e

The following balance and discrepanci resfound on 31 March 2008:

ulars Rs.
Cash b%ba nce (Dr) 5000
Unpreserited cheques 1 000
it€d cheques 500

The Bank Stateme %& on 31 March 2008 should be:
» Rs. 5 SOQ/
> Rs.5

» Rse4,500.(Dr)

(Cr)

No: 35 (Marks:1) - Please choose one

( <e2t
ABank Reconciliation Statement is prepared to:

» Ascertain that the difference between the Cash Book balance and the Bank
Statement balance has been accounted for

» Correct errors in the Cash Book or errors in the Bank Statement

» Amend the balance of the Bank Statement of the firm

» Amend the balance in the Cash Book of the firm

Question No: 36 ( Marks: 1) - Please choose one



Which of the following is CORRECT regarding depreciation?

> It is a systematic allocation of depreciable amount of an asset over its
estimated useful life
» It refers to the end life of an asset

P It refers to the increase in value of asset
» It is another name of Impairment @
Question No: 37 ( Marks: 1) - Please choose one
Find out the missing value of an Accounting Equation with the help of give a:
Cash Rs.1, 00, 000 .
Debtors Rs.10, 000

Other Assets Rs. 1,000
Owner’s equity Rs. 1, 000

» Rs. 1, 11,000 liabilities

» Rs. 12,000 liabilities
» Rs. 11,000 liabilities
» Rs. 1, 10,000 liabilities @

Question No: 38 (Marks: 1), - se choose one

Which of the following essentti ilPbe shown in the format of Cash Book?

(1) Ledger code
(2) Amount of Receipt % ¢
(3) Amount of paym%

Qlon No:39 (Marks:1) - Please choose one

Consider the following:

Beginning inventory 10 units @ Rs. 10 per unit
First purchase 35 units @ Rs. 11 per unit
Second purchase 40 units @ Rs. 12 per unit
Third purchase 20 units @ Rs. 13 per unit

Eighty units were sold, what is the value of the ending inventory using the FIFO method
of inventory costing?



» Rs.260
» Rs.232
» Rs.284
» Rs.320

Question No: 40 (Marks: 1) - Please choose one

In cost of goods sold statement, the ‘cost of material consumed’ is equal to:

» Opening raw material inventory + Purchases — Ending raw materia
inventory

» Opening raw material inventory - Purchases + Ending raw material i
» Ending raw material inventory + Opening raw material inventory -

» Ending raw material inventory + Opening raw material invento urchases
*
Question No: 41 ( Marks: 1) - Please choose one V
Following are the inventories of Manufacturing Concern EX :
» Raw material
» Work in process Q
» Finished goods
» Merchandise inventory @
Question No: 42 (Marks: 1) - Plea se one
Which of the following is an altern ich can be used for “Capital”?

» Liability Q
» Owner’s net wor: ¢
» Working capi

» Asset

Question NOM\ arks: 1) - Please choose one

| 2 assets > current liabilities
ctsrent Assets < current Liabilities
current assets = current liabilities
If current assets < current liabilities

In which %&fgﬂowing condition a company will have positive working capital?

Question No: 44 (Marks: 1) - Please choose one

If salaries expense is Rs. 2,500, purchases are Rs. 16,000 and rent (office building) is Rs.
300 during the year, what would be the total of "general & administrative expenses"?



» Rs. 300

» Rs. 2,500
» Rs. 2,800
> Rs.18, 800

Question No: 45 ( Marks: 1) - Please choose one

The amount brought by the proprietor in the business should be credited to:

» Cash account
» Capital account
» Drawings account O

» Proprietor account

Question No: 46 ( Marks: 1) - Please choose one C)

An asset on the balance sheet which is expected to be sold or used within one year is
known as:

» Tangible asset E
» Current asset
» Fixed asset Q

» Long term asset
Question No: 47 (Marks: 1) - Pleas h@e
Which one of the following is a type o eral Ledger?
» Book of original entry \
» ‘T’ Account
» Source document
» Day book .

Question No: 48 A@: 1) - Please choose one
According to the’dw

entry system of book keeping, the investment of Rs.10, 000 in
the business e owner will effect:

2& Capital Account
ash & Expense Account
Capital & Revenue Account
Capital & Expense Account

Question No: 49 ( Marks: 1) - Please choose one

Mr.” A” sold goods for Rs. 3, 00,000 to Mr. “B”, Rs. 3, 00,000 will be treated as
for business.
» Revenue
» Net profit
» Gross profit




» Operating profit

Question No: 50 (Marks: 1) - Please choose one

when income exceeds expenses in a specific time period is known as:

» Savings
» Net profit
» Gross profit
» Operating profit
Question No: 1 (Marks: 1) -Please choose one

Particulars

Opening written down value of machine

Cost of machine purchased during the year

50,000

Rs.
3,00,000:>

Depreciation during the year

closing written down value (WDV) of the Machine

ANSP» Rs. 3, 41,000
» Rs. 3, 50,000

49,000
?
*

> Rs. 3. 59,000 E
> Rs. 59,000
(A

Question No: 2 (Marks: 1) -Please choose one

Particulars [ [ /] Rs.
Opening written down value of machine”” Rs. 2,00,000
Cost of new machine purchased during the year Rs. 50,000
Depreciation during the year == Rs. 25,000
Closing written down value gWDV) of machines ?

ANSP Rs. 2, 25,000 .
» Rs. 2, 50,000,

» Rs. 2,75, OOOO

» Rs. 75,000

Question No 3 (Marks: 1) -Please choose one

Consider the following data:

QQ Particulars Rs.

Assets 1,98,000
Owner's equity 95,000
Liabilities ?

» Rs. 49,000

» Rs. 55,000

» Rs. 1, 25,000

ANSP» Rs. 1, 03,000

Question No: 4 (Marks: 1) -Please choose one






Which of the following asset is NOT depreciated?

» Factory Buildings

» Office Equipment

» Plant & Machinery
ANS » Land

Question No: 9 (Marks: 1) -Please choose one

» If the discrepancy is due to timing rather than error
ANSP If the discrepancy is due to error rather than amount < ’
» If the discrepancy is due to amount rather than timing

The main goal of Bank Reconciliation Statement is to determine:
» If the discrepancy is due to error rather than timing O®

2
Question No: 10 (Marks: 1) -Please choose one \\/

Sale proceeds of goods are an example of:

E ‘
ANS » Revenue expense @
» Capital expense O

» Capital receipt
» Revenue receipt

Question No: 11 (Marks: 1) - sechoose one
Which one of the following is N out revenue expenditure?
» These are the runni penses of the business

» They improve the {inangial position of the business
» They reduce th it f the concern

ANS » Theyd pear in the balance sheet

Question No: (Marks: 1) -Please choose one

Consider the f ing"
Beginning inventory | 10 units @ Rs. 10 per unit
Q First purchase 35 units @ Rs. 11 per unit
Second purchase 40 units @ Rs. 12 per unit

g Third purchase 20 units @ Rs. 13 per unit
Eighty units were sold, what is the value of the ending inventory using the FIFO

method of inventory costing?

» Rs.260
» Rs.232
» Rs.284
ans®» Rs.320



Question No: 13 ( Marks: 1)

- Please choose one

Consider the following inventory record:

Cost/Unit | Total
Date | Item Quantity Rs. Rs.
Jan. 2 | Beginning inventory 10 10 100
Mar. 4 | Purchase 35 11 385
May 8 | Purchase 40 12 480
Nov. 3 | Purchase 20 13 26
De31 Merchandise available 105 1§22

\

cost of goods sold.

» Rs. 1,225
» Rs. 1,015
» Rs. 965
ans®» Rs. 905

Question No: 14

N
@?‘

o/

80 units were sold, Use the FIFO method of inventory costing an@rmine the

If, Cost of machine = Rs.400, 000
Useful life = 5 years
Rate of depreciation=40%

(Marks: 1) - Pleast"@@one

The book value of machine afte\dears using diminishing balance method is
? Q

S

» Rs.86, 400
» Rs. 1,4 0
ans®» R 0
» Rs.
QuestioniNo: 15 ( Marks: 1) -Please choose one
Q Cost of asset Rs. 1,00,000
Q Life of asset 5 years
Depreciation for each year Rs. 5,000
Sale price after 5 years Rs.50,000
?

Book value of Asset after 5 years

» Rs.25, 000
ans®» Rs. 75,000
» Rs. 15,000

» Rs. 1, 00,000



Question No: 16 ( Marks: 1) - Please choose one

Cost of asset Rs. 1,00,000
Life of asset 5 years
Depreciation for each year Rs. 5,0004
Sale price after 5 years Rs.50,0
Written down value of asset on 5" year Rs.75{0004

profit or loss on disposal of fixed assets

» Rs.25, 000 loss

» Rs. 1, 00,000 profit

\/‘
» Rs. 75,000 loss ?s
ans®» Rs. 15,000 profit @

Question No: 17 (Marks: 1) -Pleas one
Cost of asset 1 Rs. 1,00,000
Life of asset 5 years
Depreciation for the e Rs. 5,000
Sale price after 5 y Rs.15,000
Written Down Va set on 5" year Rs. 75,000
Profit or loss on Qosﬁl of fixed asset ?

» Rs. 60,000 lo %’
ansP Rs. 75,0@ it

» Rs. 25,0 o

» Rs. 1 6) rofit
Questi : (Marks: 1) -Please choose one

o
The % costs incurred to convert raw material into finished goods is

kn S:

Prime cost
» Conversion cost
» Sunk cost
ans®» Opportunity cost

Question No: 19 (Marks: 1) -Please choose one

Which of the following is an example of direct materials cost?




» Polish and finishing material for chair

ans®» A piece of wood for the production of chair
» Production worker’s wages

» Depreciation expenses

Question No: 20 (Marks: 1) -Please choose one

If the working capital and the current assets of company XYZ are Rs. 5,000 and

Rs.15,000 respectively, calculate the current liabilities. §

» Rs. 5,000
ans » Rs. 10,000
» Rs. 15,000

» Rs. 20,000 \V’

Question No: 21 (Marks: 1) -Please choose on

Which of the following item appears in Trading Acco a business?

» Interest expenses
» Wages and salaries
ans®» Depreciation expenses @

» Discount Allowed

Question No: 22 ( Marks: 1 lease choose one

Which of the following is anQr\te term which can be used for “Capital”?

L 4
» Liability
ans®» Owney rth
» Workin %
» Asse

Questi »23 (Marks: 1) -Please choose one

Whi f the following financial statement DO NOT show the financial health of a
bq at a specific date?
ns®» Profit and loss account
» Balance sheet

» Statement of financial position
» All of the given options

Question No: 24 (Marks: 1) -Please choose one

If cost of sales is Rs. 95,000, sales are Rs. 200,000 and operating expenses are
Rs. 100,000. What will be the net result?



» Rs. 5,000 Loss
ans®» Rs. 5, 000 Profit
» Rs.1, 95,000 Profit
» Rs.1, 95,000 Loss

Question No: 25 (Marks: 1) -Please choose one

Which of the following account balance will be shown on debit side of Trial
Balance? (It is assumed that all account balances are shown on normal w)

» Cash account

» Furniture account O
» Vehicle account

ans® All of the given options C)

2
Question No: 26 (Marks: 1) -Please choose one \\/

Which of the following account balance will be shown o olt side of Trial

Balance? (It is assumed that all account balances ar n on normal balance).
» Capital account O
» Sundry creditors account

» Accounts payable account
ans » Cash account @
e

Question No: 27 (Marks: 1) e choose one

Which of the following journal will be recorded, if the payment of furniture
purchased is made through @?

ans®» Furniture a (Br) and Bank account (Cr)

» Furniture accéu r) and Profit & Loss account (Cr)

» Furniture Dr) and Cash account (Cr)

» Cash actount(Dr) and Furniture account (Cr)

Questio (Marks: 1) -Please choose one

he following statement is CORRECT about Long term liabilities?

hese are due within one year
ans®» These are consist of all debts, payable after 12 months
In working capital, these are deducted from current assets

» All of the given options

Question No: 29 (Marks: 1) -Please choose one

What type of expenses are paid out of Gross Profit?

ans®» Selling Expenses
» General Expenses



» Financial Expenses
» All of the given options

Question No: 30 (Marks: 1) -Please choose one

While making Income & Expenditure account, Excess of income over expenses
in a specified accounting period is called:

» Deficit

ans®» Surplus
» Profit
» Loss O

Question No: 31 (Marks: 1) -Please choose one f.

Which one of the following is NOT prepared by Non profit organlws?

<&
» Profit & Loss account \V

ans » Income & Expenditure account

» Receipts & Payments account ~& ;

» Balance Sheet

Question No: 32 (Marks: 1) -Please one
Which of the following financial statemen rizes the profitability of an
organization for a particular period? @

» Trading and Profit & L &nt

» Cash Flow Stateme

ans®» Statement of Retained Earnings

» Balance Sheeté
Question No: 3 s:1) -Please choose one
Which of the follo period is known as a fiscal Year of the Government of
Paklstan’?

ans » 15 July to 30" June
1%t October to 30" September

uary to 31% December
q StJuneto31S‘May

Question No: 34 (Marks: 1) -Please choose one

What would be the affect on the components of the accounting equation, if
goods are purchased on cash?

» Increase in cash and decrease in equity
» Increase in cash and increase in goods



ans P Increase in goods and decrease in cash
» Increase in equipment and increase in equity

Question No: 35 (Marks: 1) -Please choose one

Obligations to pay cash or un-earned incomes by the business are the: §

ans P Assets
» Liabilities O
» Equities < ,
» Expenses

*
Question No: 36 (Marks: 1) -Please choose one \\/

Commercial Accounting is based on:

» Single entry book keeping ;
ans®» Double entry book keeping

» Both single and double entry book kee

» Cash basis of book keeping
Question No: 37 (Marks:1) -PI s@ se one

Word “Credit” is derived from

o
ans P Latin Q\Q

» English
» French
» Chinese

Question No: 3 s:1) -Please choose one

The basic accounting principle/concept according to which Business is
independen @ it owner(s) is known as:

% Separate Entity Concept
Q hing Concept

oing Concern Concept
» Materiality Concept

Question No: 39 (Marks: 1) -Please choose one

Double entry accounting system includes:

» Accrual accounting only
» Cash accounting only
ans » Both cash and accrual accounting



» None of the given options

Question No: 40 (Marks: 1) -Please choose one

An accounting system is used by a business to:
» Analyze transactions
» Handle routine book-keeping tasks
» Structure information
ans » All of the given options

1. If Accumulated profit brought forward has credit nature, what wiI@

treatment?
a. It will be added in net profit for the year O

It will be subtracted from the net profit for the year < ’
. It will be deducted from current Assets .
. It will be added in current assets \V

. Fixed Assets at WDV + working capital =? § ?\

=4

. Total shareholders equity

. Net capital employed Q

. Long term loan

o O T 9 N O O

. Current liability

3. Keeping in view the following ?@at will be Net Cash Flow from

Investing Activities?

Particulars Rs. %
Purchases from short te s orfewing 45,000

Purchases of marke rities (65,000)
Proceeds from Q’e securities 40,000

Loans made tg mers 17,000)

Cash pai 2 plant assets (160,000)

Proce sales of sales of plant Assets 75,000
Co ion on loans 12,000

a.\gs. (115,000)

b. Rs. 100,000

c. Rs. 55,000

d. None of the given options

4. Keeping in view the following data, what will be Net cash provided by
operating activities?

Particulars Rs.



Net income 65,000

Depreciation expenses 40,000

Decrease in accrued interest receivable 1,000

Increase in accounts payable 15,000

Increase in accrued liabilities 7,000

Non operating loss on sales of marketable securities 4,000

Increase in accounts receivable 30,000

Increase in inventory 10,000 @
Decrease in accrued liabilities 8,000 O
Increase in prepayments 3,000 C)
Non operating gain on sales of plant assets 31,000 .

Net cash provided by operating activities ? \V

a. Rs. 115,000 ?N

b. Rs. 100,000 @

c. Rs. 50,000 Q

d. None of the given options

5. Advances from customers are sh ich of the following heads in
Balance Sheet? %

a. Current Assets Q~
b. Current liabilities Q\
2

c. Fixed Assets
d. Long term liabilitie %
6. While prepari sb flow statements, the repayments of a loan during

the

year shoul uded under the heading of:

a. Operiif detivities

b. FQ g activities

cﬁe ing activities

d. Nene of the given options

7. Which of the following statement is also known as a source and use
statements?

a. Income Statements

b. Statement of Cash Flows

c. Balance Sheet
d. Statement of Retained Earnings



8. Calculate depreciation for the year =?

Building at cost = Rs. 1, 00,000

Depreciation rate = 10%

a. Rs. 10,000

b. Rs. 1,000

c. Rs. 500

d.Rs. 0

9. Mr. A, Mr. B and Mr. C are three partners of a partnership firm@p ofit
sharing ratio is2:3:5. If company has distributable profit of R@ ,000,
determine the profit of Mr. A.

a. Rs. 98,000 \\/’
b. Rs. 1, 47,000 ?\
c. Rs. 2, 45,000 @
d. Rs. 3, 43,000 Q

10. An example of financing activities i text of cash flow statement

is:
a. Fixed capital expenditure @
b. Long-term deposit Q~

c. Financial charges paid \

d. Dividend paid

Question No: 1 ( M%) - Please choose one
Particulars Rs.
Openi down value of machine 3,00,000
Cost of ine purchased during the year 50,000
D on during the year 9,000
% written down value (WDV) of the Machine ?
Qs. , 41,000
s. 3, 50,000
Rs. 3, 59,000
» Rs. 59,000
Question No: 2 (Marks: 1) -Please choose one
Particulars Rs.
Opening written down value of machine Rs. 2,00,000
Cost of new machine purchased during the year Rs. 50,000
Depreciation during the year Rs. 25,000
Closing written down value (WDV) of machines ?




» Rs. 2, 25,000
> Rs. 2, 50,000
» Rs. 2, 75,000
» Rs. 75,000

Question No: 3

Consider the following data:

» Rs. 49,000
> Rs. 55,000
> Rs. 1, 25,000
» Rs. 1, 03,000

(Marks: 1) -Please choose one
Particulars Rs.

Assets 1,98,000

Owner's equity 95,000

Liabilities ?

Question No: 4 (Marks: 1) -Please cho€

Find out the missing value of an Accounti

n with the help of given

data: J
Cash 2| Rs. 22,500
Debtors Rs. 500
Total )s)% Rs. 80, 385
Acc&{f payable Rs. 1,000
Tgal liabilities Rs. 20,000
» Rs 60,385% equity
O

¥5 (Marks:1)

- Please choose one

Furniture Rs. 90,000
Cash Rs.1, 00, 000
Debtors Rs.10, 000
Other Assets Rs. 1,000
Owner’s equity Rs. 90, 000

» Rs. 2, 01,000 liabilities
» Rs. 1, 11, 000 liabilities

missing value of an Accounting Equation with the help of given



> Rs. 2, 90, 000 liabilities
» Rs. 2, 91, 000 liabilities

Question No: 6 (Marks: 1) -Please choose one

When the process of production is completed, all the costs must be charged to:

» Raw material account
» Work in process account

» Finished goods account
» Merchandise account @

Question No: 7 (Marks: 1) -Please choose one

Which of the following assets are shown at written down value i halarce sheet?
» Current assets .
» Liquid assets \\/
» Floating assets
» Fixed assets

Question No: 8 (Marks: 1) -Please chogs

Which of the following asset is NOT depregi

» Factory Buildings
» Office Equipment
» Plant & Machinery
» Land \
Question No: 9 ( Marks: 1 - Please choose one
The main goal of Ban riciliation Statement is to determine:
» If the dis is due to error rather than timing
» If the disCr y is due to timing rather than error
» If the ncy is due to error rather than amount

> Ifz epancy is due to amount rather than timing
Questi 0:10 (Marks:1) -Please choose one

ceeds of goods are an example of:

Revenue expense
» Capital expense
» Capital receipt
» Revenue receipt

Question No: 11 (Marks: 1) - Please choose one

Which one of the following is NOT true about revenue expenditure?



» These are the running expenses of the business
» They improve the financial position of the business
» They reduce the profit of the concern

» They do not appear in the balance sheet

Question No: 12 ( Marks: 1) -Please choose one

Consider the following:

Beginning inventory | 10 units @ Rs. 10 per unit
First purchase 35 units @ Rs. 11 per unit
Second purchase 40 units @ Rs. 12 per unit @
Third purchase 20 units @ Rs. 13 per unit Q
Eighty units were sold, what is the value of the ending inventory usinggthe FIFO
method of inventory costing?
*
> Rs.260 \\/
> Rs.232 ?\
» Rs.284
> Rs.320 @
Question No: 13 (Marks: 1) -Please one
i
Consider the following inventory record: \/
Cost/Unit | Total
Date Item P Quantity Rs. Rs.
Jan. 2 | Beginning i tory 10 10 100
Mar. 4 | Purcha 35 11 385
May 8 " 40 12| 480
Nov. 3 20 13 260
De31 ndise available 105 1,225

80 units w r,‘ée the FIFO method of inventory costing and determine the
cost of old

%S. 1,225
Q s. 1,015
Rs. 965

» Rs. 905

Question No: 14 (Marks: 1) -Please choose one

If, Cost of machine = Rs.400, 000
Useful life = 5 years
Rate of depreciation=40%

The book value of machine after one years using diminishing balance method is
?



» Rs.86, 400

> Rs. 1, 44,000

» Rs. 2, 40,000

» Rs. 51,840

Question No: 15 ( Marks: 1) - Please choose one

Cost of asset Rs. 1,00,000
Life of asset 5 years
Depreciation for each year Rs. 5,000 O
Sale price after 5 years Rs.50,000"
Book value of Asset after 5 years ? \J

» Rs.25, 000
» Rs. 75,000
» Rs. 15,000
» Rs. 1, 00,000

Question No: 16 ( Marks: 1)

?\
Q@

%

one

- Please
Cost of asset @ [ Rs. 1,00,000
Life of asset » 5 years
Depreciation for each Rs. 5,000
Sale price after 5 y Rs.50,000
Written down val eton 5" year Rs.75,000
profit or loss on QOS%| of fixed assets ?
> Rs.25, 000 lo é’
» Rs. 75,000 lgs
» Rs. 15,0 '
» Rs. 1 %roﬂt
Question No: (Marks: 1) -Please choose one
Qfost of asset Rs. 1,00,000
Q Life of asset 5 years
Q Depreciation for the each year Rs. 5,000
Sale price after 5 years Rs.15,000
Written Down Value of Asset on 5 year Rs. 75,000
Profit or loss on disposal of fixed asset ?

» Rs. 60,000 loss
» Rs. 75,000 profit
» Rs. 25,000 loss
» Rs. 1, 00,000 profit
100% sure Question No: 1 ( Marks: 1)

- Please choose one(chapter # 30)



Debenture is also named as:
» Share
» Bond
» Equity
» Reserve

Question No: 2 (Marks: 1) - Please choose one

What types of changes (is) are made at the admission of partner in partnership?

» Assets of old business will be revalued
» Liabilities of old business will be revalued
» Good will of business will be revalued O

» All of the given options

Question No: 3 (Marks: 1) - Please choose one C)
The balance sheet reported a beginning balance of Rs. 20,00 Accdunts Receivable
and an ending balance of Rs. 15,000. Credit Sales of Rs. 20 8& e made during the
year. Using this information, compute cash collected from gus S.

» Rs. 215,000

» Rs. 195,000 Q

» Rs. 200,000

» Rs. 205,000 @
Question No: 4 (Marks:1) -Pl e one
In cash flow statements, which oft ing would appear as an inflow of cash?

» The repayments of a bank’lo
» Dividend issue in the cutgeht year
reSult of selling fixed assets

» Money received
» The differenc% he valuations of old and new fixed assets
a

Question No: 5 :1) - Please choose one
Which of the is NOT a cash inflow?
se of fixed asset
Sale,of fixed asset
%s;ue of debentures
Q ash from business operation

Question No: 6 (Marks: 1) - Please choose one

What are the effects on financial statements, if Rs. 6,000 transfer to general reserve is
given in adjustment?

P It will be treated in Income Statement only
» It will be treated as current liability in balance sheet only
P It will be treated in profit and loss appropriation account only



» it will be treated in both profit and loss appropriation account
and in the balance sheet

Question No: 7 (Marks: 1) - Please choose one

Which of the following is the most important document of the company?

» Memorandum of Association
» Articles of Association

» Prospectus
» Annual Report

Question No: 8 (Marks: 1) - Please choose one o
Which of the following document(s) define the relation of company wi@ide world?

» Memorandum of Association V’
» Articles of Association \

» Prospectus ?\

P Statutory Declaration @

Question No: 9 (Marks: 1) - Please choose o

The income statement of the Limited company } 0 known as:

» Manufacturing account @
» Profit and Loss accoun

» Profit and Loss Appropriati count
» Current Account \

Question No: 10 ( Magks: ') ¢ - Please choose one
In which of the follo@ ditor’s remuneration payable is shown?

» In income statement under the administrative expense only
%&h balance sheet under the head of current liabilities and
t

>
incoQ ement under the administrative expense

» In balance’sheet thder the head of current liabilities only
» In balh under the head of current assets only
O

Question No: 11 ( Marks: 1) - Please choose one

The charter of a company which defines the limitations and powers of the company is
called:

» The memorandum of association

» Articles of association

» Statutory report

» Certificate of commencement

Question No: 12 (Marks: 1) - Please choose one



Which of the following represents the partnership agreement in writing?
» Partnership registration
» Partnership-at-will
» Partnership deed
» Partnership certification

Question No: 13 ( Marks: 1) - Please choose one

Which of the following represents the relationship between persons who have agreed to

share the profit of business carried on by all or any of them acting for all?
» Sole-ownership
» Private limited company O

» Public limited company
» Partnership < ,
Question No: 14 (Marks: 1) - Please choose one \\ P

Which of the following statement is TRUE about the Accou r&Mble?
» Accounts receivable arises when a company buy s or services from
another party on credit
» Accounts receivable is a miscellaneous cate@ ay include loans to
e

employees
» Accounts receivable are more formalg#h? s receivable
» Accounts receivable are often called trg 1@- divables

Question No: 15 (Marks:1) -P ose one

Which one of the following is TR provisions?

» It is necessary to prepar% showing true picture of balance sheet
» It is a reduction fro%sse&

» It is prepared fo #fie purposes

> All of the giv@ ns

Question No: rks: 1) - Please choose one

Which finandial stattment show what a business owes at a particular point in time?

>, sh flow statement
Qze ank statement for the business
balance sheet
A statement of retained earnings

Question No: 17 ( Marks: 1) - Please choose one

Which of the following is an example of operating expense?

» Purchasing operating equipment

» Purchasing cleaning services

» Purchasing an investment in another company
» Purchasing a computer for the accounting office



Question No: 18 ( Marks: 1) - Please choose one

Short-term investments include all of the following EXCEPT:

» A bond receivable intended to be sold within one year

» Frequently traded securities

» A stock investment in the General Electric Company intended to be sold within
one year

> A shares investment in the Coca-Cola Company intended ¢@ be
held for several years

Question No: 19 ( Marks: 1) - Please choose one o Q
The figure of cash received from debtors can be located either from caw or
» Debtor’s Control Account \/’
» Balance Sheet \

» Profit & Loss Account ?\
» Bills Payable Account @

Question No: 20 ( Marks: 1) - Please choose

Following information are extracted from bo . XYZ
, J
Particlary “er” Rs.
Closing value of stocks/”™ 40,000
Write off Bad debt adjustments) 2,400
Sundry Debtors i1t trial balance) 33,200

Provision is creatéd on Debtors at 10%

Identify the Total amount deducted
> Rs. 460
> Rs. 2,400

» Rs. 3,080/\/@

(Marks: 1) - Please choose one

Con following data and identify the amount which will be deducted from
S ebtors in Balance Sheet.
Q Particulars Rs.
Bad debts (from trial balance) 1,600
Provision for doubtful debts (old) 2,000
Current year’s provision (new) 1,000
» Rs. 600
» Rs. 1,000
» Rs. 2,000

» Rs. 2,600



Question No: 22 ( Marks: 1) - Please choose one

Which of the following entry will be recorded, if a cheque deposited is dishonored by
bank?

» Bank Account (Dr.) and Debtor's Account (Cr.)
» Debtor's Account (Dr.) and Bank Account (Cr.)

» Dishonored Cheque Account (Dr.) and Bank Account (Cr.)
» Creditor's Account (Dr.) and Bank Account (Cr.)

Question No: 23 (Marks: 1) - Please choose one

Which of the following account(s) will be affected, while rectifying they error of an

2,2

amount Rs.200 received from Mr.”P” wrongly credited to Mr.”Q’s” acc

» Both of Mr. P's & Mr.Q's Account \/’
» Only Cash Account \

» Only P’s account ?\

» Only Q’s account

Question No: 24 (Marks: 1) - Please choose ‘neﬁ

Which of the following account(s) will be afft \ e rectifying the error of sales
Rs.100 to Mr. “A” recorded in the purchases

» A’s account and Sales a
> Sales account, chase account and A’s account

» Sales account Q~
» Purchase account \
nt

100%sure Questio (Marks: 1) - Please choose one(chapter # 28)

"Goods sold to

accounts", is
> of pfinciple

Error of commission
or of original entry

for Rs. 6,000 have been forgotten to enter in books of

100%sure Question No: 26 ( Marks: 1) - Please choose one(chapter # 28)

Transaction that has been completely forgotten to enter is called:

» Error of principle

» Error of omission
» Error of commission
» Error of original entry



Question No: 27 (Marks: 1) - Please choose one

Which of the following is (are) included in Creditors Control Account?

» Discount received from supplier
» Credit purchases
» Bills payable

» All of the given options

Question No: 28 ( Marks: 1) - Please choose one
Which of the following is NOT included in Debtors Control Account?

» Cash sales

» Credit sales .
P Bills receivable \V
» Discount allowed ?\

Question No: 29 (Marks: 1) - Please choose o

Which of the following subsidiary book(s) is (are) maudtaihed for debtors control

account?
» Sales Day Book @@

» Sales Return
» Debtors Ledger
» All of the given options \

Question No: 30 ( Marksg 1) N\ Please choose one

Which of the following i based on the concept of double entry book keeping
system?

» Subsidiary Ledgers

» Credi ol Accounts
trol Accounts

given options

No: 31 (Marks:1) - Please choose one

ch of the following entry will be recorded when the Bad Debts are recovered?

» Cash account (Dr.) & Bad Debts recovered account (Cr.)
» Accounts Receivable account (Dr.) & Bad Debts recovered

account (Cr.)
» Bad debts recovered account (Dr.) and Profit & Loss account (Cr.)
» Provision for doubtful debts account (Dr.) & Cash account (Cr.)



Question No: 32 (Marks: 1) - Please choose one

In which of the following condition(s) DEBT is regarded as BAD.

» Bankruptcy of the debtor
» Disappearance of debtor’s business
» Failure of repeated attempt to collect the debt

» All of the given options

Question No: 33 ( Marks: 1) - Please choose one

\
Which of the following is CORRECT for Doubtful Debt? $\

» It is shown in balance sheet
P It is a definite loss to the business ‘ ,

» It is not shown in balance sheet

» No provision is necessary for it \VQ

Question No: 34 ( Marks: 1) - Please choose one

The following balance and discrepancies were found ogJ31 h 2008:
ﬁ

Particulars Rs.

Cash book balance (D Ak" 5 000
\ S }/’l

Unpresented cheques 1 000
Uncredited chequCs 500

The Bank Statement balance on 31 08 should be:
» Rs. 5500 (Dr)
» Rs. 5500 (Cr)

» Rs. 4 500 (Dr) .
» Rs. 4500 (ﬁ

Question No: 35 s: 1) - Please choose one
A Bank Recon€ihiatiofl Statement is prepared to:
> ain that the difference between the Cash Book balance and

the Ba tatement balance has been accounted for
orrect errors in the Cash Book or errors in the Bank Statement
Amend the balance of the Bank Statement of the firm
Amend the balance in the Cash Book of the firm

Question No: 36 ( Marks: 1) - Please choose one

Which of the following is CORRECT regarding depreciation?



P It is a systematic allocation of depreciable amount of an asset

over its estimated useful life
» It refers to the end life of an asset
» It refers to the increase in value of asset
P It is another name of Impairment

Question No: 37 (Marks: 1) - Please choose one

Find out the missing value of an Accounting Equation with the help of given data:

Cash Rs.1, 00, 000

Debtors Rs.10, 000 O
Other Assets Rs. 1,000

Owner’s equity Rs. 1, 000 < ’

L 2
» Rs. 12,000 liabilities \V
» Rs. 11,000 liabilities ?‘

» Rs. 1, 10,000 liabilities

» Rs. 1, 11,000 liabilities Q

Question No: 38 (Marks: 1) - Please cho6s¢ o)

Which of the following essentials will be sho format of Cash Book?
(1) Ledger code

(2) Amount of Receipt
(3) Amount of payment \Q~
» (1) only ?
» (1) & (2) only
» (1) & (3) onl
> (1), (2)
Question No@( arks: 1) - Please choose one

Consider the¢'following:
Q Beginning inventory 10 units @ Rs. 10 per unit

First purchase 35 units @ Rs. 11 per unit
Second purchase 40 units @ Rs. 12 per unit
Third purchase 20 units @ Rs. 13 per unit

Eighty units were sold, what is the value of the ending inventory using the FIFO method
of inventory costing?

» Rs.260
» Rs.232
» Rs.284



> Rs.320

Question No: 40 ( Marks: 1) - Please choose one

In cost of goods sold statement, the ‘cost of material consumed’ is equal to:

» Opening raw material inventory + Purchases — Ending raw

material inventory
» Opening raw material inventory - Purchases + Ending raw material invento
» Ending raw material inventory + Opening raw material inventory - Purchas
» Ending raw material inventory + Opening raw material inventory + Purc

Question No: 41 ( Marks: 1) - Please choose one o

Following are the inventories of Manufacturing Concern EXCEPT: ‘ ’

» Raw material \V’

» Work in process

» Finished goods v
» Merchandise inventory @

Question No: 42 (Marks: 1) - Please choose @

Which of the following is an alternate term w@l e used for “Capital”?
> Liability @
» Owner’s net worth \

» Working capital
» Asset
.

- Please choose one

Question No: 43 (

In which of the fo ndition a company will have positive working capital?
» If current 4ssets Ycurrent liabilities
» If curr, s < current Liabilities
> 1 t assets = current liabilities
assets < current liabilities

No: 44 (Marks:1) - Please choose one

laries expense is Rs. 2,500, purchases are Rs. 16,000 and rent (office building) is Rs.
300 during the year, what would be the total of "general & administrative expenses"?

» Rs. 300
» Rs. 2,500

> Rs. 2,800



» Rs.18, 800

Question No: 45 (Marks: 1) - Please choose one

The amount brought by the proprietor in the business should be credited to:

» Cash account

» Capital account
» Drawings account

» Proprietor account
Question No: 46 ( Marks: 1) - Please choose one Faa\N

An asset on the balance sheet which is expected to be sold or used wi W year is
known as:

» Tangible asset V’
» Current asset \

» Fixed asset ?\

» Long term asset @

Question No: 47 (Marks: 1) - Please choose neq

Which one of the following is a type of Gener;
» Book of original entry
» ‘T’ Account
» Source document Q~
» Day book \

Question No: 48 (Marks®N] ) , * Please choose one

stem of book keeping, the investment of Rs.10, 000 in
er will effect:

According to the doub
the business made b

» Cash @Jltal Account
> pense Account
>, tal & Revenue Account
Qapi al & Expense Account

Qgion No: 49 (Marks:1) - Please choose one

Mr.” A” sold goods for Rs. 3, 00,000 to Mr. “B”, Rs. 3, 00,000 will be treated as
for business.
» Revenue
» Net profit
» Gross profit
» Operating profit

Question No: 50 (Marks: 1) - Please choose one



when income exceeds expenses in a specific time period is known as:
» Savings
> Net profit
» Gross profit
» Operating profit



